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Trade Imbalances
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Competition for economic dominance

Source: https://www.scmp.com/comment/insight-opinion/united-states/article/2167785/how-us-china-disputes-trade-taiwan-and-south



Building of Competing International Institutions and
the Regional Comprehensive Economic Partnership

RCEP includes nearly all of the Asia
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CHINA

China’s claims in the South Chipa Seas
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ONE BELT, ONE ROAD INIATIVE &
VULNERABILITY IN CHINA’S TRADE ROUTES

Photo source: www.google.ca/search



POLITICAL AND SOCIAL
DEVELOPMENTS
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ONE COUNTRY, TWO SYSTEMS

Hong Kong got special rights when it returned from British to Chinese
rule in 1997, the reason it allows protests of a kind that would not be
seen in mainland China.

1 -36 billion

Mainland China’s
population

SOURCE: World Bank

Source: CNN website

Hong Kong's
population
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Democracy protests in Hong Kong




Source:

http://www.theatlantic.coWg



Trends in China’s Birth rate
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China’s Aging Population
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Changes in China’s Labor Force to 2014
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SOCIAL REFORMS



Creating Social Trust in China

Towards an all-seeing state
Target date for completion of social-credit system 2020 »

41997 “Great Firewall of China”,
the Chinese government’s tool
to censor the internet, is launched

Cyber-security law adopted s

Guidelines on social-credit system are issued
“Planning outline” of social-credit system is published

“Great

Cannon’, ‘
Supreme a tool to 40
“Golden Shield” People’s Court atta_ck
surveillance system issues W?b?tis.
becomes operational : i 1s firs
P Law requires R V151005 B used
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Interngs defaulters list
companies to 4 | 20
demand that

Elder-care law
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Social-credit  users register

experiment launched their real names
in Suining county,
Jiangsu province
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Sources: China Internet Network Information Centre; The Economist *To June

Source: Economist, “China’s Social-credit System: Creating a Digital Totalitarian State,” Dec 17-23, 2016, p.21.



The Environment and Green Energy
Sources
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China’s Energy Generating Capacity 2014

Solar Power
2.06%

Wind Power
7.04%

Thermal Power

Hydro Electric 67.27%

Power
22.17%

Nuclear Power
1.46%

Source: National Energy Administration of China
Bloomberg Intel/igence BloombergBriefs.com



Planned Changes in China’s Energy Capacity:
Additions and Retirements

W Flexible capacity

W Solar thermal

B Small-scale PV

W Utility-scale PV

W Offshore wind
Onshore wind

m Biomass

B Geothermal

M Hydro

W Nuclear

m Oil

W Gas

W Coal

2015 2020 2025 2030 2035 2040

Source: Bloomberg New Energy Finance BloombergBriefs.com



PLANNED GAS INFRASRUCTURE to 2020
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INTERNATIONAL TRADE AND
DEVELOPMENT POLICIES



MOVING UP THE GLOBAL VAUE CHAIN
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CHINA IN THE GLOBAL VALUE CHAIN
Gross Exports versus value Added Exports

2009 US trade balance in iPhones (million dollars)

China  Japan Korea, Germany Restof World
Rep. of world

Traditional measure -1,901.2 0 0 0 0 -1,901.2
Value added measure -735 6848  -2594 -340.7  -5428  -1,901.2

Source: Miroudot, S., Global Forum on Trade Statistics, 2-4 April 2011 (8)

Source: https://www.wto.org/english/res_e/statis_e/miwi_e/background_paper_e.htm
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10 key industries: Information technology; Numerical control tools and robotics;
Aerospace equipment; Ocean engineering equipment and high-tech ships;
Railway equipment; Energy saving and new energy vehicles; Power equipment;
New materials; Medicine and medical devices; and Agricultural machinery

B

G

Milestones:

Increase R&D spend as a percentage of sales from 0.95% to 1.68%

Increase labor productivity annually by 7.5% to 2020 and by 6.5% annually thereafter
Reduce energy consumption per unit of added value,by 35% by 2025

Reduce water consumption per unit of added value by 35% by 2025



THE ONE BELT ONE ROAD PLICY

THE SILK ROAD
ECONOMIC BELT

CHINA

THE 21ST CENTURY
MARITIME SILK ROAD

Photo source: www.google.ca/search



China’s FDI Flows to Belt and Road Countries and Regions 2015

Total 18,929 100.0% 115,679 100.0%
Singapore 10,452 55.2% 31,985 27.6%
Russia 2,961 15.6% 14,020 12.1%
Indonesia 1,451 7.7% 8,125 7.0%
United Arab Emirates 1,269 6.7% 4 603 4 0%
India 705 3.7% 3,770 3.3%
Turkey 628 3.3% 1,329 1.1%
Vietnam 560 3.0% 3,374 2.9%
Laos 517 2.7% 4,842 4 2%
Malaysia 489 2.6% 2,231 1.9%
Cambodia 420 2.2% 3,676 3.2%
Thailand 407 2.2% 3,440 3.0%
Saudi Arabia 405 2.1% 2,434 2.1%
Myanmar 332 1.8% 4 259 3.7%
Pakistan 321 1.7% 4,036 3.5%
Israel 230 1.2% 317 0.3%

Source: Statistical Bulletin on China’s Outward Foreign Direct Investment 2015

http://economists-pick-research.hktdc.com/business-news/article/Research-Articles/China-Takes-Global-Number-Two-Outward-FDI-Slot-
Hong-Kong-Remains-the-Preferred-Service-Platform/rp/en/1/1X000000/1X0A804W.htm




Railway map of People's Republic of China .
Colored lines showing CRH and other o]
high speed rail services /7 s
Last update: 2018-01-15 ~ QQ . .
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FIRST UNERWATER HI SPEED TRAIN TO BE BUILT AS PART OF A NEW LINK
BETWEEN NINGBO AND ZHOUSHAN IN THE EAST COAST NEAR SHANGHAI
- 16 2 KM OF THE 77 KM LINE WILL BE UNDERWAY COMPLETION DATE IS 2015




CHINA IN AFRICA anf FOREIGN AID SPENDINGS
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CHINA PLEDGES $60-BILLIO

Source : www.bbc.com/news/world-africa-35005048



China's investment in
Latin America

As Chinese trade with Latin

America has grown, the country
o has begun to invest in a variety of
~ ", projects across Central and South
s America.

Tap on the map points to learn

more.
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THE YUAN HUBS

Source:app.scmp.com/mobile/index.html#/article1898551



REFORM AND GOVERNANCE
ISSUES



BEIJING CONSENSUS: THE CHINA DEVELOPMENT MODEL

Photo source: www.economist.com/node/16059990



Videos on the China Model

* The Beijing consensus
https://www.youtube.com/watch?v=5XjSrsv1itk

 The Shanghai Theory of Economic Growth

https://www.youtube.com/watch?v=UR-
uWwvpn5c

 Western Liberal Democracy Wrong for China

https://www.youtube.com/watch?
v=EwM9CuGcBgl



FINANCIAL REFORM IN CHINA: THE HONG KONG SHANGHAI
THROUGH TRAIN AND THE HK-SHENZHEN CONNECTION

Shanghai Shenzhen Stock

Stock stock exchange

exchange exchange of Hong
Kong

# of listed 1,041 1,672 1,780
companies

Market Cap  $5,610.1 $3,463.0 $3,998.8
(US billion)

Monthly $2,802.8 $2,037.6 $353.0
value of

shares

traded

Source: David Richard and Alan Lee, Dorsey.com, April 11, 2015

Photo Source: www.marketwatch.com



The RMB as an international reserve currency

Source: www.chinausfocus.com



THE SHANGHAI PILOT FREE TRADE ZONE

Photo source: en.china-shftz.gov.cn




Price
Level AS

CHINA'’S SUPPLY SIDE REFORM AS1

* P
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Photo source: www.google.ca (rea' GDP)

Copynght: www.economicsonline.co.uk



INTERNATIONAL INITIATIVES



THE ASIAN INFRASTRUCTURE DEVELOPMENT BANK

June 29™ 2015, Beijing, China
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THE BRICS BANK - THE NEW DEVELOPMENT BANK
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Photo source: ndbbrics.org



The Shanghai Cooperation Organization

Photo source: www.google.ca




The Regional Comprehensive Economic Partnership Initiative

Source: adapted from Vector-world-map



Trans-Pacific Partnership
Member Countries

-
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Source: richardgrenell.com : 45




REEP Versus TPP Negotiating Countries

RCEP negotiating countries TPP negotiating countries

Population: 3.4 billion Population: 80 million
Combined GDP: USS$17.25 trillion Combined GDP: USS30 trillion
% of global GDP: 33% % of global GDP: 40%

Cambodia

China Australia

India m— Ca.nada

Indonesia Chile

Japan M.'.y’i‘ Mexico

P

803 New Zealand =

Myanmar USA

Philippines Singapore

South Korea Viatnm

Thailand

Source: diagram from www.google.ca/search



Comparing RCEP and TPP

RCEP

Asia —Pacific oriented

Service trade and
investment

Economic and technical
cooperation

Trade standards in Asia-
Pacific
IP and legal matters

TPP

North America oriented

Customs and trade
facilitations; Trade remedies

Sanitary and phytosanitary
measures

Technical barriers to trade

Service trade, investment, e-
commerce

IP, labour and environmental
standards; Dispute
mechanisms

TPP is said to have the higher standards for transparency, and trade rules.
RCEP is China — centric whereas TPP is US — centric. .



EMRGING INTERNATIONAL ROLE
OF CHINA?

Implications for Canada



